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Directors' Report

The Directors are pleased to present Ihe Thirteenth Annual Report logether with 1he audited financial
statements for the year ended December 31, 20063

Al-Hamdolilah. Ihe performanee of the Bank during the year remained satisfactory and the operating results
for the yiear and approprlations are as follows:

{Rupees in '000})
Frofit for the year belore tax 1,512,992
Taxation (500,683)
Profit for the year aller 1ax 1,012,309
Unappropriated Profit brought forward 16,330
Profit available for Appropriations 1,028,639
Appropriations:
Transter lo Statutory Reserva 205,000
Proposed - Cash Dividand @ 10%
i.e Re: 1/ per ordinary share 108,203
Fully paid Borius Shares
in the ratio of 25 Ordinary
Shares for every 100 shares held 270,508
Transfer to General Resarve 400,000
(983,711)
Unappropriated Prafit carrled forward 44,928
Earmings per share (after tax) Rs. 9.36
Performance Review

Runing the year under review, there was strony industrial growth accompanied by higher outpul in the
agricuffure and service sector Onaccaunt of higher forelgn exchange reserves, the exchange rate ramained
stable during the year. Increased demand for ptivate sactor credit and nominal tise in the ylelds on
Gaovernment securities resulled inmarginal Increase Inthe intarast rates and the economy continued 1o rémain
flushed with excess liquidity

Deposits of the Bank increased 10 FAs. 46,2 billlon as compared to Rs. 34 2 bilion of the previous year,
Advances also inoreased to As: 35 2 billion a8 agains! Ag, 23 .8 billicn of the cotrespording period of the last
year. Forelgn trade business considerably Incraased o Rs. 1042 billlon 4s compared to Rs 73,0 blilign, an
increase of As 31,9 billlon. A slzeable portion of the Bank's Investment portfolio comprised, of investment in
Government securities which registered a healthy surplus In the light af the surpliss arising on revaluation,
the managemant decided to sell a portien of its portfalio on which the Bank earned capital gains amounting
1o As. 701 3millicn, In addition, the Bank also eamead capital gains of Bs. 113.2 million on sale of shares and
Rs. 25.5 milllen from dividend. Due to the foregoing reasons, the Bank, Al-Hamdolillal, eamed prafit before
tax ol Bs. 1.5billion during the year
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