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Bank AL Habib Limited and its Subsidiary Companies	 
DirectorsÕ Report on Audited Consolidated Financial Statements	

The Directors are pleased to present the Audited Consolidated Financial Statements of Bank AL Habib 
Limited and the Bank's Subsidiaries M/s AL Habib Capital Markets (Private) Limited and M/s AL Habib 
Financial Services Limited for the year ended December 31, 2009.	

(Rupees in '000)Ê	

Profit for the year before tax 	 4,561,391	
Taxation		 (1,652,865	)	

Profit for the year after tax	 2,908,526	

Share of profit attributable to minority interest	 (5,286	)	

Profit attributable to share holders	 2,903,240	

Unappropriated profit brought forward	 2,047,596	

Transfer from surplus on revaluation of fixed assets - net of tax	 30,713	

Profit available for appropriation	 4,981,549	

Appropriations:		

Transfer to Statutory Reserve	 (571,259	)		

Cash Dividend - 2008	 (598,173	)		

Issue of Bonus Shares  - 2008	 (1,315,982	)				

2,485,414	

Un-appropriated profit carried forward	 2,496,135	

Earnings per share (after tax)	 Rs.  4.76

Pattern of Shareholding

The pattern of shareholding as at December 31, 2009 is annexed with the financial statements of
Bank AL Habib Limited.

	On behalf of the Board of Directors	

ALI RAZA D. HABIB
Karachi: February 25, 2010	 Chairman
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Auditors' Report to the Members

We have audited the annexed consolidated financial statements comprising consolidated balance sheet 
of Bank AL Habib Limited (the Bank) and its subsidiary companies, AL Habib Capital Markets (Private) 
Limited and AL Habib Financial Services Limited (together referred to as Group) as at 31 December 2009, 
and the related consolidated profit and loss account, consolidated statement of comprehensive income, 
consolidated cash flow statement and consolidated statement of changes in equity together with the notes 
forming part thereof for the year then ended, in which are incorporated the unaudited certified returns from 
the branches except for fifteen branches which have been audited by us. We have also separately reviewed 
the financial statements of AL Habib Capital Markets (Private) Limited. The financial statements of AL Habib 
Financial Services Limited are audited by other firm of chartered accountants, whose report has been 
furnished to us and our opinion, in so far as it relates to the amounts included for such company, is based 
solely on the report of such other auditor. The consolidated financial statements of the Group for the year 
ended 31 December 2008 were audited by another firm of chartered accountants, whose report dated 25 
February 2009 expressed an unqualified opinion on such consolidated financial statements.		

These consolidated financial statements are the responsibility of the BankÕs management. Our responsibility 
is to express an opinion on these consolidated financial statements based on our audit.	

We conducted our audit in accordance with the International Standards on Auditing as applicable in Pakistan. 
These standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the consolidated financial statements are free of any material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statement. 
An audit also includes assessing the accounting policies and significant estimates made by management, 
as well as, evaluating the overall presentation of the consolidated financial statements. We believe that our 
audit provides a reasonable basis for our opinion.	

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of the Group as at 31 December 2009 and the results of its operations, its cash flows and changes 
in equity for the year then ended in accordance with the approved accounting standards as applicable in 
Pakistan.		

Ernst & Young Ford Rhodes Sidat Hyder
Karachi: February 25, 2010  	 Chartered Accountants	

Audit Engagement Partner: Arslan Khalid



Consolidated Balance Sheet
As at 31 December 2009 		

2009		 2008	
Note		 (Rupees in '000)

ASSETS			

Cash and balances with treasury banks	 9	 14,377,626	 11,936,307	
Balances with other banks	 10	 4,642,110	 3,678,211	
Lendings to financial institutions		 Ð000	 295,396	
Investments	 11	 110,907,416	 47,967,206	
Advances	 12	 105,985,495	 100,217,408	
Operating fixed assets	 13	 9,620,148	 9,224,617	
Deferred tax assets		 Ð000	 Ð000	
Other assets	 14	 4,284,277	 4,010,784				

249,817,072	 177,329,929
LIABILITIES		

Bills payable	 15	 3,187,383	 2,232,334	
Borrowings	 16	 33,517,109	 12,369,743		
Deposits and other accounts 	 17	 189,148,427	 144,340,496	
Sub-ordinated loans	 18	 4,845,000	 2,846,940	
Liabilities against assets subject to finance lease	 19	 1,508	 327,702	
Deferred tax liabilities	 20	 816,557	 734,380	
Other liabilities	 21	 4,080,559	 2,799,670				

235,596,543	 165,651,265	

NET ASSETS		 14,220,529	 11,678,664

REPRESENTED BY :	

Share capital	 22	 6,101,370	 4,785,388	
Reserves 		 3,685,350	 3,079,078	
Unappropriated profit		 2,496,135	 2,047,596	
Non-controlling interest		 106,683	 101,397				

12,389,538	 10,013,459	
Surplus on revaluation of assets - net of tax	 23	 1,830,991	 1,665,205				

14,220,529		 11,678,664

CONTINGENCIES AND COMMITMENTS	 24

The annexed notes form an integral part of these consolidated financial statements.
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Consolidated Profit and Loss Account
For the year ended 31 December 2009				

2009	         	 2008			
Note		 (Rupees in '000)

Mark-up/return/interest earned	 26	 22,122,715		 14,604,237
Mark-up/return/interest expensed	 27	 (13,043,116	)	 (8,002,884	)	

Net mark-up/return/interest income		 9,079,599		 6,601,353	
(Provision) / reversal of provision against		

non-performing loans and advances:	  			
- Specific provision	 12.5	 (744,696	)	 (282,173	)		
- General provision against consumer advances		
  (as per SBP regulations)	 12.5	 11,670		 (2,814	)		
- General provision	 12.5	 (450,000	)	 (700,000	)	

Provision for diminution in the value of investments		 (2	)	 (180,679	)	
Bad debts written-off directly		 Ð00		 Ð00				

(1,183,028	)	 (1,165,666	)		

Net mark-up/return/interest income after provisions		 7,896,571		 5,435,687
NON MARK-UP/INTEREST INCOME	

Fees, commission and brokerage income		 1,024,615		 922,647	
Dividend income		 39,202		 316,879	
Income from dealing in foreign currencies		 307,855		 1,009,456	
Gain / (loss) on sale / redemption of securities	 28	 168,439		 (107,231	)	
Unrealised gain / (loss) on revaluation of investments	
  classified as held for trading		 Ð00		 Ð00	
Share of profit from associates		 106,074		 55,822	
Other income	 29	 284,123		 274,553		

Total non mark-up/interest income		 1,930,308		 2,472,126				
9,826,879		 7,907,813

NON MARK-UP/INTEREST EXPENSES	
Administrative expenses	 30	 (5,103,266	)	 (4,300,626	)	
Other provisions / write-offs	 31	 (65,688	)	 Ð00	
Other charges	 32	 (96,534	)	 (73,800	)		

Total non mark-up/interest expenses		 (5,265,488	)	 (4,374,426	)	
Extra-ordinary/unusual items		 Ð00		 Ð00

PROFIT BEFORE TAXATION		 4,561,391		 3,533,387

Taxation	 Ð Current		 (1,651,309	)	 (1,309,520	)	
 		 Ð Prior years	    	 Ð00		 (61,391	)		

Ð Deferred		 (1,556	)	 204,147			

33	 (1,652,865	)	 (1,166,764	)
PROFIT AFTER TAXATION		 2,908,526		 2,366,623
Attributable to:		

Equity holders of parent		 2,903,240		 2,370,096		
 		 Non-controlling interest	    	 5,286		 (3,473	)				

2,908,526		 2,366,623					

Restated

Basic and diluted earnings per share attributable to	
equity holders of parent - Rupees	 34	 4.76		 3.88		

The annexed notes form an integral part of these consolidated financial statements.
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Consolidated Statement of Comprehensive Income
For the year ended 31 December 2009 		

2009		 2008			
(Rupees in '000)		

Net profit for the year		 2,908,526	 2,366,623

Other comprehensive income

Effect of foreign currency translation of net
  investment in foreign operations		 35,013	 66,126

Total comprehensive income for the year		 2,943,539	 2,432,749

Attributable to:

Equity holders of parent		 2,938,253	 2,436,222
Non - controlling interest		 5,286	 (3,473	)				

2,943,539	 2,432,749

The annexed notes form an integral part of these consolidated financial statements.
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	Capital Reserve	 Revenue Reserves		

Share	 Statutory	 Special	 General	 Exchange	 Unappro-	 Total	 Non-controlling	 Total		
Capital	 Reserve	 Reserve	 Reserve	 Translation	 priated		 Interest	 Equity						

Reserve	 Profit			

(Rupees in Ô000)	

Balance as at 01 January 2008			 3,681,068		 1,857,479		 126,500		 540,000		 3,970		 1,788,270		 7,997,287		 104,870		 8,102,157

Net profit for the year			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 2,370,096		 2,370,096		 (3,473	)	 2,366,623

Other comprehensive income			 Ð000		 Ð000		 Ð00		 Ð00		 66,126		 Ð000		 66,126		 Ð00		 66,126	

Total comprehensive income for the year			 Ð000		 Ð000		 Ð00		 Ð00		 66,126		 2,370,096		 2,436,222		 (3,473	)	 2,432,749	

Transfer from surplus on revaluation 
  of fixed assets - net of tax			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 30,713		 30,713		 Ð00		 30,713

Transfer to statutory reserve			 Ð000		 485,003		 Ð00		 Ð00		 Ð00		 (485,003	)	 Ð00		 Ð00		 Ð00	

Cash dividend (Rs. 1.5 per share)			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 (552,160	)	 (552,160	)	 Ð00		 (552,160	)

Issue of bonus shares in the ration of 3
  shares for every 10 shares held			 1,104,320		 Ð000		 Ð00		 Ð00		 Ð00		 (1,104,320	)	 Ð000		 Ð00		 Ð000

Balance as at 31 December 2008			 4,785,388		 2,342,482		 126,500		 540,000		 70,096		 2,047,596		 9,912,062		 101,397		 10,013,459

Net profit for the year			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 2,903,240		 2,903,240		 5,286		 2,908,526

Other comprehensive income			 Ð000		 Ð000		 Ð00		 Ð00		 35,013		 Ð00		 35,013		 Ð00		 35,013	

Total comprehensive income for the year			 Ð000		 Ð000		 Ð00		 Ð00		 35,013		 2,903,240		 2,938,253		 5,286		 2,943,539

Transfer from surplus on revaluation
  of fixed assets - net of tax			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 30,713		 30,713		 Ð00		 30,713

Transfer to statutory reserve			 Ð000		 571,259		 Ð00		 Ð00		 Ð00		 (571,259	)	 Ð00		 Ð00		 Ð00	

Cash dividend (Rs. 1.25 per share)			 Ð000		 Ð000		 Ð00		 Ð00		 Ð00		 (598,173	)	 (598,173	)	 Ð00		 (598,173	)

Issue of bonus shares in the ration of 27.5
Shares for every 100 shares held			 1,315,982		 Ð000		 Ð00		 Ð00		 Ð00		 (1,315,982	)	 Ð000		 Ð00		 Ð000

Balance as at 31 December 2009			 6,101,370		 2,913,741		 126,500		 540,000		 105,109		 2,496,135		 12,282,855		 106,683		 12,389,538

The annexed notes form an integral part of these consolidated financial statements.
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Consolidated Cash Flow Statement
For the year ended 31 December 2009		

2009	         	 2008			
(Rupees in '000)

Cash Flow From Operating Activities	

Profit before taxation		 4,561,391		 3,533,387	
Dividend income		 (39,202	)	 (316,879	)				

4,522,189		 3,216,508	

Adjustments for:					
Depreciation		 562,335		 465,911		
Amortisation		 33,338		 26,530		
Provision against non-performing loans and advances	 1,183,026		 984,987		
Provision for diminution in the value of investments	 2		 180,679			
Gain on disposal of operating fixed assets		 (31,073	)	 (17,310	)		
Share of profit from associates		 (106,074	)	 (55,822	)		
Financial charges on leased assets		 16,100		 59,264		
Charge for compensated absences		 25,000		 34,000		
Provision against off-balance sheet items		 65,688		 Ð00							

1,748,342		 1,678,239				

6,270,531		 4,894,747	

Increase in operating assets		
Lendings to financial institutions		 295,396		 3,817,033		
Advances		 (6,951,113	)	 (21,962,338	)		
Other assets		 (282,215	)	 (1,526,181	)				

(6,937,932	)	 (19,671,486	)	

Increase in operating liabilities		
Bills Payable		 955,049		 (162,148	)		
Borrowings		 21,147,366		 2,543,218		
Deposits		 44,807,931		 29,522,464		
Other Liabilities (excluding provision for taxation)		 1,059,942		 449,993				

67,970,288		 32,353,527					

67,302,887		 17,576,788	

Income tax paid		 (1,529,626	)	 (895,174	)	

Net cash flow from operating activities 		 65,773,261		 16,681,614	
(Balance carried forward)
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Note	 2009	         	 2008			
(Rupees in '000)

Net cash flow from operating activities
     (Balance brought forward)		 65,773,261		 16,681,614

Cash Flow From Investing Activities	

Net investments in available-for-sale securities		 (63,548,508	)	 (13,934,139	)		
Proceeds from held-to-maturity securities		 1,014,996		 724,341		
Investment in associates		 (23,506	)	 12,410		
Dividend received		 38,315		 317,489	
Investments in operating fixed assets		 (992,571	)	 (1,734,925	)	
Sale proceeds of operating fixed assets		 42,049		 22,623	
Exchange adjustment on translation of net investment	
  in foreign operations		 35,013		 66,126	

Net cash flow from investing activities		 (63,434,212	)	 (14,526,075	)

Cash Flow From Financing Activities	

Receipts / (payments) of sub-ordinated loans		 1,998,060		 (1,140	)	
Payments of lease obligations		 (342,294	)	 (378,119	)	
Dividend paid		 (589,597	)	 (543,306	)	

Net cash flow from financing activities		 1,066,169		 (922,565	)	

Increase in cash and cash equivalents 		 3,405,218		 1,232,974	

Cash and cash equivalents at the beginning of the year		 15,614,518		 14,381,544	

Cash and cash equivalents at the end of the year	 35	 19,019,736		 15,614,518

The annexed notes form an integral part of these consolidated financial statements.
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Notes to the Cosolidated Financial Statements
For the year ended 31 December 2009

1.	 STATUS AND NATURE OF BUSINESS	

The Group comprises of:	

Holding company	

Ð	 Bank AL Habib Limited	

Subsidiary companies	

Ð	 AL Habib Capital Markets (Private) Limited	

Ð	 AL Habib Financial Services Limited

1.2	 Bank AL Habib Limited (the Bank) was incorporated in Pakistan on 15 October 1991 as a public 
limited company under the Companies Ordinance, 1984 having its registered office at 126-C, Old 
Bahawalpur Road, Multan with principal place of business in Karachi. Its shares are listed on all 
the Stock Exchanges in Pakistan. It is a scheduled bank principally engaged in the business of 
commercial banking with a network of 255 branches (2008: 225 branches), including a wholesale 
branch (2008: 01) in the Kingdom of Bahrain, a branch (2008: 01) in Karachi Export Processing 
Zone and 06 (2008: 04) Islamic Banking branches.

1.3	 The Bank has invested in 66.67% shares of AL Habib Capital Markets (Private) Limited. The company 
was incorporated in Pakistan on 23 August 2005 as a private limited company under the Companies 
Ordinance, 1984. The company is a corporate member of the Karachi Stock Exchange (Guarantee) 
Limited and is engaged in equity, money market and foreign exchange brokerage services, equity 
research, corporate financial advisory and consultancy  services.	

1.4	 AL Habib Financial Services Limited is a wholly owned subsidiary of the Bank. The Company was 
incorporated in Dubai on 05 March 2008. The principal objective of the company is to engage in 
arranging / advising on financial products and services.

2.	 BASIS OF PRESENTATION

2.1	 These consolidated financial statements have been prepared in conformity with the format of financial 
statements prescribed by the State Bank of Pakistan (SBP) vide BSD Circular No. 04, dated 17 
February 2006.

2.2	 In accordance with the directives of the Federal Government regarding the shifting of the banking 
system to Islamic modes, the SBP has issued various circulars from time to time. Permissible forms 
of trade-related modes of financing includes purchase of goods by banks from their customers and 
immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchase 
and resale arising under these arrangements are not reflected in these consolidated financial 
statements as such, but are restricted to the amount of facility actually utilized and the appropriate 
portion of mark-up thereon. However, murabaha financing arrangements undertaken by the Islamic 
Banking branches are accounted for as a purchase and sale transaction of the underlying goods 
in these consolidated financial statements in accordance with the accounting policies of the Group.
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2.3	 The financial results of the Islamic Banking branches have been consolidated in these consolidated 
financial statements for reporting purposes, after eliminating material inter-branch transactions / 
balances. Key financial information of the Islamic Banking branches is disclosed in note 47.	

3.	 STATEMENT OF COMPLIANCE

3.1	 These consolidated financial statements have been prepared in accordance with approved accounting 
standards as applicable in Pakistan. Approved accounting standards comprise International Financial 
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and 
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of 
Pakistan (ICAP) as are notified under the Companies Ordinance, 1984, the requirements of the 
Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and regulations / directives 
issued by the Securities and Exchange Commission of Pakistan (SECP) and the SBP. Wherever 
the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or 
regulations / directives issued by the SECP and the SBP differ with the requirements of IFRS or 
IFAS, the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 
1962 or the requirements of the said regulations / directives shall prevail.

3.2	 The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of International 
Accounting Standard (IAS) 39, "Financial Instruments: Recognition and Measurement" and IAS 40, 
"Investment Property" for banking companies till further instructions. Further, according to the 
notification of SECP dated 28 April 2008, IFRS - 7 "Financial Instruments: Disclosure" has not been 
made applicable for banks. Accordingly, the requirements of these standards have not been 
considered in the preparation of these consolidated financial statements.

4.	 BASIS OF MEASUREMENT	

These consolidated financial statements have been prepared under the historical cost convention 
except for the revaluation of leasehold land and building, certain investments and derivative financial 
instruments at fair value as stated in notes 6.4, 6.6 and 6.14 below.	

These consolidated financial statements are presented in Pak Rupees which is the Group's functional 
currency and presentation currency.

5.	 CHANGES IN ACCOUNTING POLICIES	

The accounting policies adopted in the preparation of these consolidated financial statements are 
consistent with those followed in the preparation of the Group's financial statements for the year 
ended 31 December 2008, except for changes resulting from the adoption of the following accounting 
standards as described below:	

IAS 1 - Presentation of Financial Statements (Revised)	

The revised standard became effective for accounting period beginning on or after 1 January 2009. 
The standard separates owner and non-owner changes in equity. The statement of changes in 
equity includes only details of transactions with owners, with non-owner changes in equity presented 
as a single line item in the statement of changes in equity. In addition, the standard introduces the 
statement of comprehensive income which presents all items of recognized income and expense, 
either in one single statement, or in two linked statements. The Group has adopted two statement
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	approach and, has accordingly, presented profit and loss account and statement of comprehensive 
income separately. However, in accordance with the requirements of the Companies Ordinance, 
1984 and SBP directives, surplus / (deficit) on revaluation of operating fixed assets and available-
for-sale investments is reported under separate account shown below equity and is not taken to 
the statement of comprehensive income and statement of changes in equity.	 	

IFAS 2 - Ijarah	

The standard became effective during the year and deals with the accounting for ijarah financing 
contracts undertaken by the Islamic Banking branches of the Group. The standard is applicable 
prospectively for ijarah contracts entered into on or after 01 January 2009. As a result of application 
of this standard, the Group has recorded the assets leased out under ijarah arrangements at cost 
less depreciation and impairment, if any which have been included under "advances". The rentals 
from ijarah and depreciation expense on ijarah assets are recognised in the profit and loss account 
over the term of the contract and have been reported under "mark-up / return / interest earned" in 
these consolidated financial statements. Previously, the ijarah arrangements were accounted for 
by the Group as finance leases. Had the Group applied its previous accounting policy in respect 
of ijarah contracts entered into on or after 01 January 2009, the net profit for the year and total 
assets would have been increased by Rs. 5.049 million.

6.	 SIGNIFICANT ACCOUNTING POLICIES

6.1	 Basis of consolidation	

Subsidiaries are those companies in which the Bank directly or indirectly controls, beneficially owns 
or hold more than 50% of the shares or otherwise has the power to elect and appoint more than 
50% of its directors. The financial statements of the subsidiaries are included in the consolidated 
financial statements from the date the control commences until the date the control ceases. In 
preparing consolidated  financial statements, the financial statements of the Bank and its subsidiaries 
are combined on a line by line basis by adding together like items of assets, liabilities, income and 
expenses. Significant intercompany transactions have been eliminated. 	

The Bank has the following subsidiaries and associates:		

% of shareholding	

Subsidiaries	

AL Habib Capital Markets (Private) Limited 	 66.67		
AL Habib Financial Services Limited	 100	

Associates	

Habib Sugar Mills Limited 	 6.24	
Habib Asset Management Limited	 30	
First Habib Income Fund	 Not applicable	
First Habib Stock Fund	 Not applicable	

Investments in Habib Sugar Mills Limited and Habib Asset Management Limited are accounted for 
under equity method of accounting. 
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6.2	 Cash and cash equivalents	

These include cash and balances with treasury banks and balances with other banks.	

6.3	 Repurchase / resale agreements	

The Group enters into transactions of repos and reverse repos at contracted rates for a specified 
period of time. These are recorded as under:	

Sale under repurchase obligation	

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) 
continue to be recognised in the balance sheet and are measured in accordance with accounting 
policies for investments. Amounts received under these agreements are recorded as repurchase 
agreement borrowings. The difference between sale and repurchase price is amortised as expense 
over the term of the repo agreement.	

Purchase under resale obligation	

Securities purchased with a corresponding commitment to resell at a specified future date (reverse 
repos) are not recognised in the balance sheet. Amounts paid under these arrangements are 
included in reverse repurchase agreement lendings. The difference between purchase and resale 
price is accrued as income over the term of the reverse repos agreement.	

6.4	 Investments	

Investments (other than associates) are classified as follows:	

Held for trading	

These are investments acquired principally for the purpose of generating profits from short-term 
fluctuations in price or dealerÕs margin or are securities included in a portfolio in which a pattern 
of short-term trading exists.	

Held to maturity		

These are investments with fixed or determinable payments and fixed maturities which the Group 
has the intention and ability to hold till maturity.	

Available for sale	

These are investments which do not fall under the held for trading and held to maturity categories.	

All purchases and sales of investments that require delivery within the time frame established by 
regulations or market convention are recognised at the trade date. Trade date is the date on which 
the Group commits to purchase or sell the investments.	

Investments (other than held-for-trading) are initially measured at fair value plus transaction cost 
associated with the investment. Investments classified as held-for-trading are initially measured at 
fair value, and transaction costs are expensed in the profit and loss account.
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	After initial recognition quoted securities, other than those classified as held-to-maturity, are carried 
at market value. Unquoted securities are valued at cost less impairment in value, if any. Held-to-
maturity securities are carried at amortised cost.	

Surplus / (deficit) arising on revaluation of quoted securities which are classified as available-for-
sale investments is taken to a separate account which is shown in the balance sheet below equity. 
The surplus / (deficit) arising on these securities is taken to the profit and loss account when actually 
realized upon disposal. The unrealized surplus / (deficit) arising on revaluation of quoted securities 
which are classified as held-for-trading is taken to the profit and loss account.		

Provision for diminution in the values of securities is made after considering impairment, if any, in 
their value and charged to profit and loss account. Provision for impairment against debt securities 
is made as per the aging criteria prescribed by the Prudential Regulations of the SBP and in case 
of unquoted equity securities on the basis of book value of net assets.	

Premium or discount on debt securities classified as available-for-sale and held-to-maturity is 
amortised using effective interest method and taken to the profit and loss account.	

6.5	 Advances	

Loans and advances	

These are stated net of provisions for non-performing advances. Provision for non-performing 
advances is determined keeping in view the requirements of the Prudential Regulations and is 
charged to the profit and loss account. The Group also maintains general provision in addition to 
the requirements of the Prudential Regulations on the basis of the management's assessment. 
Advances are written off when there are no realistic prospects of recovery.		

Finance lease receivables	

Leases where the Group transfers substantially all the risks and rewards incidental to ownership 
of an asset to the lessee are classified as finance leases. A receivable is recognized at an amount 
equal to the present value of the lease payments including any guaranteed residual value.	

Ijarah finance	

Assets leased out under ijarah arrangements are stated at cost less depreciation and impairment, 
if any and included under "advances". Such assets are depreciated over the terms of ijarah contracts.	

Murabaha receivable	

Funds disbursed under murabaha arrangements for purchase of goods are recorded as advance 
for murabaha. On culmination of murabaha i.e. sale of goods to customers, murabaha receivables 
are recorded at the sale price net of deferred income. Goods purchased but remaining unsold at 
the balance sheet date are recorded as inventories.

6.6	 Operating fixed assets	

Tangible operating assets - owned	

Leasehold land is stated at revalued amounts. Buildings on leasehold land are stated at revalued 
amount less accumulated depreciation and impairment, if any. All other operating fixed assets are 
stated at cost less accumulated depreciation and impairment, if any. Depreciation is charged to 
profit and loss account on straight line basis so as to charge the assets over their expected useful
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	lives at the rates specified in note 13.2. The depreciation charge is calculated after taking into 
account residual value, if any. The residual values, useful lives and depreciation method are reviewed 
and adjusted, if appropriate, at each balance sheet date. Depreciation is charged on prorata basis, 
i.e., full month charge in the month of purchase and no charge in the month of disposal.		

Land and buildings are revalued by independent professionally qualified valuers with sufficient 
regularity to ensure that the net carrying amount does not differ materially from the fair value. The 
surplus arising on revaluation of fixed assets is credited to the Òsurplus on revaluation of assets" 
account shown below equity. The Group has adopted the following accounting treatment of 
depreciation on revalued assets, keeping in view the requirements of the Companies Ordinance, 
1984 and SECP's SRO 45(1)/2003 dated 13 January 2003:	

Ð	 depreciation on assets which are revalued is determined with reference to the value assigned 
to such assets on revaluation and depreciation charge for the year is taken to the profit and 
loss account; and	

Ð	 an amount equal to incremental depreciation for the year net of deferred taxation is transferred 
from surplus on revaluation of assets to unappropriated profit through statement of changes 
in equity to record realization of surplus to the extent of the incremental depreciation charge 
for the year.	

Subsequent costs are included in the assetÕs carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the 
replaced part is derecognised. All other repairs and maintenance are charged to the income statement 
during the financial period in which they are incurred.	

Gains and losses on disposal of fixed assets are included in income currently.		

Tangible operating assets - leased	

Leases where the Group assumes substantially all the risks and rewards of ownership are classified 
as finance leases. Assets subject to finance lease are accounted for by recording the assets and 
related liability. These are stated at lower of fair value and the present value of minimum lease 
payments at the inception of lease less accumulated depreciation. Financial charges are allocated 
over the period of lease term so as to provide a constant periodic rate of financial charge on the 
outstanding liability. Depreciation is charged on the basis similar to the owned assets.		

Intangible assets	

Intangible assets having a finite useful life are stated at cost less accumulated amortization and 
impairment, if any. Amortization is based on straight line method by taking into consideration the 
estimated useful life of assets at the rates specified in note 13.3. Intangible assets are amortized 
on prorata basis i.e. full month amortization in the month of purchase and no amortization in the 
month of disposal.	

Capital work in progress	

Capital work in progress is stated at cost less impairment, if any.	

Impairment	

The carrying values of fixed assets are reviewed for impairment when events or changes in 
circumstances indicate that the carrying values may not be recoverable. If any such indication exists 
and where the carrying values exceed the estimated recoverable amounts, the fixed assets are 
written down to their recoverable amounts.
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	The resulting impairment loss is taken to profit and loss account except for impairment loss on 
revalued assets which is adjusted against the related revaluation surplus to the extent that the 
impairment loss does not exceed the surplus on revaluation of assets.

6.7	 Taxation	

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit 
and loss account except to the extent that it relates to the items recognised directly in equity, in 
which case it is recognised in equity.	

Current	

Provision for current tax is based on the taxable income for the year, using tax rates enacted or 
substantively enacted at the balance sheet date and any adjustments to the tax payable in respect 
of previous years.	

Deferred	

Deferred income tax is provided on all temporary differences at the balance sheet date between 
the tax base of assets and liabilities and their carrying amounts for financial reporting purposes.	

Deferred income tax assets are recognised for all deductible temporary differences and unused tax 
losses, to the extent that it is probable that taxable profits will be available against which the 
deductible temporary differences and unused tax losses can be utilised. 	

The carrying amount of deferred income tax assets are reviewed at each balance sheet date and 
reduced to the extent that it is no longer probable that sufficient taxable profit or taxable temporary 
differences will be available to allow all or part of the deferred income tax asset to be utilised. 	

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply 
to the period when the asset is realised or the liability is settled, based on tax rates (and tax laws) 
that have been enacted or substantively enacted at the balance sheet date.	

6.8	 Employees' benefits	

Defined benefit plan	

The Bank operates an approved gratuity fund for all its confirmed employees, which is administered 
by the Trustees. The Bank's costs and contributions are determined based on actuarial valuation 
carried out at each year end using Projected Unit Credit Actuarial Method. Net cumulative unrecognized 
actuarial gains / losses relating to previous reporting periods in excess of the higher of 10% of 
present value of defined  benefit obligation or 10% of the fair value of plan assets are recognized 
as income or expense over the estimated remaining working lives of the employees.		

Defined contribution plan	

The Bank operates an approved provident fund scheme for all its regular permanent employees, 
administered by the Trustees. Equal monthly contributions are made both by the Bank and its 
employees to the fund at the rate of 10% of the basic salary in accordance with the terms of the 
scheme.
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	AL Habib Capital Markets (Private) Limited operates un approved provident fund scheme for its 
confirmed employees. Contributions are made by the company and the employees at the rate of 
10 % of the basic salary in accordance with the terms of the scheme.	

Compensated absences	

Employees' entitlement to annual leave is recognised when they accrue to employees. A provision 
is made for estimated liability for annual leave as a result of services rendered by the employee 
against un-availed leaves upto the balance sheet date.

6.9	 Revenue recognition	

Mark-up / interest / return on advances and investments is recognised on accrual basis, except in 
case of advances classified under the Prudential Regulations on which mark-up is recognized on 
receipt basis.	

Financing method is used in accounting for income from lease financing. Under this method, the 
unrealised lease income is deferred and taken to income over the term of the lease period so as 
to produce a constant periodic rate of return on the outstanding net investment in lease. Gain / loss 
on termination of lease contracts, front end fee and other lease income are recognised as income 
on receipt basis.	

The rentals from ijarah are recognised as income over the term of the contract net of depreciation 
expense relating to the ijarah assets.	

Income from murabaha is accounted for on a time proportionate basis over the period of murabaha 
transaction.	

Dividend income is recognised when the right to receive is established.	

Gain or loss on sale of investments are recognised in profit and loss account in the year in which 
they arise.	

Fee, commission, brokerage and other related income are recognised as services are performed. 

6.10	 Foreign currencies	

Foreign currency transactions	

Foreign currency transactions are translated into Pak Rupees at the exchange rates prevailing on 
the date of transaction. Monetary assets and liabilities in foreign currencies are translated into 
rupees at the exchange rates prevailing at the balance sheet date. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are translated using the exchange rates 
at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign 
currency are translated using exchange rates at the date when the fair value was determined. 
Exchange gains or losses are included in income currently.	

Foreign operations	

The assets and liabilities of foreign operations are translated to Pak Rupees at exchange rates 
prevailing at the balance sheet date. The income and expense of foreign operations are translated 
at average rate of exchange for the year. Exchange gain or loss is taken to equity under "foreign 
currency translation reserve".
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6.11	 Provisions against liabilities	

These are recognised when the Group has a legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date 
and are adjusted to reflect the current best estimate.

6.12	 Provisions against off-balance sheet obligations	

The Group, in the ordinary course of business, issues letters of credit, acceptances, guarantees, 
bid bonds, performance bonds etc. The commission against such contracts is recognised in the 
profit and loss account under "fees, commission and brokerage income" over the period of contracts. 
The Group's liability under such contracts is measured at the higher of the amount representing 
unearned commission income at the balance sheet date and the best estimate of the amount 
expected to settle any financial obligation arising under such contracts. 

6.13	 Financial instruments	

Financial assets and financial liabilities are recognised at the time when the Group becomes a party 
to the contractual provision of the instrument. Financial assets are de-recognised when the contractual 
right to future cash flows from the asset expires or is transferred along with the risk and reward of 
ownership of the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled 
or expired. Any gain or loss on de-recognition of the financial asset and liability is recognised in the 
profit and loss account of the current period.

6.14	 Derivative financial instruments	

Derivative financial instruments are initially recognised at their fair value on the date on which the 
derivative contract is entered into and are subsequently remeasured at fair value. All derivative 
financial instruments are carried as asset when fair value is positive and liabilities when fair value 
is negative. Any change in the value of derivative financial instruments is taken to the profit and 
loss account.

6.15	 Off-setting	

Financial assets and financial liabilities are only off-set and the net amount is reported in the financial 
statements when there is a legally enforceable right to set-off the recognised amount and the Group 
intends either to settle on a net basis, or to realize the assets and to settle the liabilities simultaneously. 
Income and expense items of such assets and liabilities are also off-set and the net amount is 
reported in the financial statements.

6.16	 Dividend distribution	

Declarations of dividend to holders of the equity instruments of the Group are recognised as liability 
in the period in which it is declared.

6.17	 Segment reporting	

A segment is a distinguishable component of the Group that is engaged in providing products and 
services (business segment), or in providing products or services within a particular economic 
environment (geographical segment), which is subject to risk and rewards that are different from 
those of other segments. The segment reporting format has been determined and prepared in 
conformity with the format of financial statements and guidelines, prescribed by the SBP vide BSD 
Circular No.04, dated, 17 February 2006. The Group's primary format of reporting is based on 
business segments.
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	Business segments	

Retail banking	

It consists of retail lending, deposits and banking services to private individuals and small businesses. 
The retail banking activities include provision of banking and other financial services, such as current 
and savings accounts, credit cards, consumer banking products etc. to individual customers, small 
merchants and SMEs.	

Corporate commercial banking	

Commercial banking represents provision of banking services including treasury and international 
trade related activities to large corporate customers, multinational companies, government and 
semi-government departments and institutions and SMEs treated as corporate under the Prudential 
Regulations.	

Retail brokerage	

Retail brokerage activities include the business of equity, money market and foreign exchange 
brokerage, equity research and corporate financial advisory and consultancy services.		

Geographical segments	

The Bank operates in two geographic regions, being:	

Ð	 Pakistan	
Ð	 Middle East

7.	 ACCOUNTING JUDGEMENTS AND ESTIMATES	

The preparation of financial statements requires management to make judgements, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, 
income and expenses. The estimates and associated assumptions are based on historical experience 
and various other factors that are believed to be reasonable under the circumstances, the result 
of which forms the basis of making judgement about carrying values of assets and liabilities that 
are not readily apparent from other sources. Actual results may differ from these estimates. The 
estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only 
that period, or in period of revision and future periods if the revision affects both current and future 
periods. The estimates and judgements that have a significant effect on these consolidated financial 
statements are in respect of the following:		

Note	

Classification of investments and provision for diminution in the value of investments	 6.4 & 11	
Provision against non-performing advances	 6.5 & 12	
Useful lives of assets and methods of depreciation	 6.6 & 13	
Current and deferred taxation	 6.7 & 20	
Defined benefit plan	 6.8 & 37	
Provisions against off-balance sheet obligations	 6.11 & 31
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8.	 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED	
ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE	

The following revised standards, interpretations and amendments with respect to approved accounting 
standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard, interpretation or amendment:				

Effective date	
Standard, interpretation or amendment	 (accounting periods beginning on or after)	

IAS 24 - Related Party Disclosures (Revised)	 01 January 2011	

IAS 27 - Consolidated and Separate		
Financial Statements (Amendment)	 01 July 2009	

IAS 32 - Financial Instruments: Presentation - Classification of 		
Right Issues (Amendment)	 01 February 2010	

IFRS 2 - Share-based Payments: Amendments relating		
to Group Cash-settled Share-based Payment Transactions	 01 January 2010	

IFRS 3 - Business Combinations (Revised)	 01 July 2009	

IFRIC 14 - IAS 19 Ð The Limit on Defined Benefit Assets,		
Minimum Funding Requirements and their Interaction (Amendments)	 01 January 2011	

IFRIC 17 - Distributions of Non-cash Assets to owners	 01 July 2009		

IFRIC 19 - Extinguishing Financial Liabilities with		
Equity Instruments	 01 July 2010	

The Group expects that the adoption of the above interpretations, amendments and revisions of 
the standards will not affect the Group's financial statements in the period of initial application.	

In addition to the above, amendments to various accounting standards have also been issued by 
the IASB as a result of its annual improvement project in April 2009. Such improvements are 
generally effective for accounting periods beginning on or after 01 January 2010. The Group expects 
that such improvements to the standards will not have any material impact on the Group's financial 
statements in the period of initial application.
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9.1	 Represent statutory cash reserve maintained under Section 36 of the State Bank of Pakistan Act, 1956.

9.2	 Represents statutory cash reserve maintained by the Islamic Banking branch in accordance with BPD 
Circular No. 01 of 2003.

9.3	 Represents special cash reserve maintained against foreign currency deposits mobilised under Circular 
FE-25 of 1998.

9.4	 Represents US Dollar collection account opened with the SBP in accordance with Circular FE-02  of 
2004.

	Note	 2009		 2008			
(Rupees in '000)

9.	 CASH AND BALANCES WITH TREASURY BANKS	
In hand		

Local currency 		 2,746,962	 2,904,375		
Foreign currencies		 564,690	 434,211		
National prize bonds		 19,200	 8,067					

3,330,852	 3,346,653	
In transit Ð foreign currency		 32,770	 50,623	
With State Bank of Pakistan in: 		

Local currency current accounts	 9.1	 5,966,761	 4,961,539		
Local currency current account-Islamic Banking	 9.2	 170,824	 70,980		
Foreign currency deposit account						

Cash reserve account		 981,415	 696,067			
Cash reserve account-Islamic Banking		 2,780	 7,861			
Special cash reserve account	 9.3	 2,944,244	 2,090,933			
Local US Dollar collection account	 9.4	 15,374	 36,097					

10,081,398	 7,863,477	

With National Bank of Pakistan in:		
Local currency current accounts		 932,606	 675,554					

14,377,626	 11,936,307

	Note	 2009		 2008			
(Rupees in '000)

10.	 BALANCES WITH OTHER BANKS	

In Pakistan		
Current accounts		 297,453	 437,777			
Deposit accounts	 10.1	 2,500	 2,500		
Savings accounts	 10.2	 120,155	 100,064					

420,108	 540,341	
Outside Pakistan		

Current accounts		 335,602	 727,226		
Deposit accounts	 10.3	 3,886,400	 2,410,644					

4,222,002	 3,137,870					

4,642,110	 3,678,211

10.1	 This carries mark-up at the rate of 3% (2008: 3%) per annum.

10.2	 These carry expected profit rates ranging from 5% - 8% (2008: 5% - 10.50%) per annum.	

10.3	 These carry mark-up rates upto 1% (2008: upto 2.15%) per annum.
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11.	 INVESTMENTS					

2009			 2008			
Note							

Held by	 Given as	 Total	 Held by	 Given as	 Total 
11.1	 Investments by type	 Group	 collateral		 Group	 collateral						

(Rupees in Ô000)		
Available for sale securities	 11.5		

Market Treasury Bills	 65,526,602		 17,262,898	 82,789,500		 39,178,143		 497,549		 39,675,692		
Pakistan Investment Bonds	 10,528,090		 Ð00	 10,528,090		 1,408,123		 Ð00		 1,408,123		
Foreign Currency Bonds	 334,161		 Ð00	 334,161		 394,929		 Ð00		 394,929		
Sukuks 	 5,890,099		 Ð00	 5,890,099		 1,208,197		 Ð00		 1,208,197		
Ordinary shares of listed 			
    companies and closed end		
        mutual funds 	 176,840		 Ð00	 176,840		 231,897		 Ð00		 231,897		
Ordinary shares of 		
    unlisted companies	 42,021		 Ð00	 42,021		 41,505		 Ð00		 41,505		
Listed term finance certificates	 689,891		 Ð00	 689,891		 706,739		 Ð00		 706,739		
Unlisted term finance certificates	 5,801,605		 Ð00	 5,801,605		 Ð00		 Ð00		 Ð00		
Open ended mutual funds	 975,000		 Ð00	 975,000		 105,000		 Ð00		 105,000				

89,964,309		 17,262,898	 107,227,207		 43,274,533		 497,549		 43,772,082	

Held to maturity securities	 11.2		
Pakistan Investment Bonds	 1,534,695		 Ð00	 1,534,695		 2,058,011		 Ð00		 2,058,011		
Foreign Currency Bonds	 Ð00		 Ð00	 Ð00		 394,297		 Ð00		 394,297		

  	   	 Sukuks	 446,134		 Ð00	 446,134		 419,444		 Ð00		 419,444		
Listed term finance certificates	 406,821		 Ð00	 406,821		 406,941		 Ð00		 406,941		
Unlisted term finance certificates	 250,000		 Ð00	 250,000		 373,953		 Ð00		 373,953				

2,637,650		 Ð00	 2,637,650		 3,652,646		 Ð00		 3,652,646	

Associates		 11.12	
  	 Habib Sugar Mills Limited		 210,573		 Ð00	 210,573		 202,591		 Ð00		 202,591		

Habib Asset Management Limited	 33,500		 Ð00	 33,500		 31,755		 Ð00		 31,755		
First Habib Income Fund	 771,680		 Ð00	 771,680		 701,262		 Ð00		 701,262		
First Habib Stock Fund	 49,435		 Ð00	 49,435		 Ð00		 Ð00		 Ð00				

1,065,188		 Ð00	 1,065,188		 935,608		 Ð00		 935,608		

Investments at cost	 93,667,147		 17,262,898	 110,930,045		 47,862,787		 497,549		 48,360,336		
Provision for diminution in the	

     	   value of investments 	 11.4	 (90,704	)	 Ð00	 (90,704	)	 (184,078	)	 Ð00		 (184,078	)		

Investments (net of provisions)	 93,576,443		 17,262,898	 110,839,341		 47,678,709		 497,549		 48,176,258		

Surplus / (deficit) on 		
  revaluation of available for 		
    sale investments - net	 23.2	 46,992		 21,083	 68,075		 (209,052	)	 Ð00		 (209,052	)			

Investments after revaluation of				
  available-for-sale investments	 93,623,435		 17,283,981	 110,907,416		 47,469,657		 497,549		 47,967,206

11.2	 The aggregate market value of held-to-maturity securities as at 31 December 2009 amounts to Rs. 2,452 (2008: 3,222) million.
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	Note	 2009		 2008			
(Rupees in '000)

11.3	 Investments by segment	
Federal Government Securities 		
Ð Market Treasury Bills	 11.6	 82,789,500		 39,675,692	
Ð Pakistan Investment Bonds	 11.7	 12,062,785		 3,466,134	
Ð Foreign Currency Bonds 	 11.10	 Ð00		 789,226	
Ð Sukuks		 11.8	 3,829,489		 494,444				

98,681,774		 44,425,496		

Fully paid-up ordinary shares	
Ð Listed companies and closed end mutual funds	 11.5.5	 176,840		 231,897		

 	 Ð Unlisted companies	 11.11	 42,021		 41,505					

218,861		 273,402		

Term finance certificates, sukuks and bonds	

Term Finance Certificates		
Ð Listed term finance certificates		 1,096,712		 1,113,680	
Ð Unlisted term finance certificates		 6,051,605		 373,953				

11.9	 7,148,317		 1,487,633		

Sukuks		 11.8	 2,506,744		 1,133,197		

Foreign Currency Bonds	 11.10	 334,161		 Ð00					

9,989,222		 2,620,830	

Others	
Ð Open ended mutual funds	 11.5.9	 975,000		 105,000	
Ð Associates	 11.12	 1,065,188		 935,608					

2,040,188		 1,040,608	

Investments at cost		 110,930,045		 48,360,336	

Provision for diminution in the	
  value of investments	 11.4	 (90,704	)	 (184,078	)		

Investments - net of provisions		 110,839,341		 48,176,258	

Surplus / (deficit) on revaluation of	
   available-for-sale investments -net	 23.2	 68,075		 (209,052	)	

Investments after revaluation of 	
  available-for-sale investments		 110,907,416		 47,967,206
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		2009		 2008			
(Rupees in '000)

11.4	 Particulars of provision of diminution in the	
  value of investments	

Opening balance		 184,078		 3,399	
Charge during the year		 2		 180,679	
Adjustment of provision upon disposal of investments		 (93,376	)	 Ð00	

Closing balance		 90,704		 184,078

11.4.1	 Particulars of provision in respect of type and segment	

Available for sale investment:	

Listed companies and closed end mutual funds		 85,004		 141,888	
Unlisted companies		 5,700		 5,700	
Open ended mutual funds		 Ð00		 36,490				

90,704		 184,078

11.5	 Quality of available-for-sale securities					
Name of security	 Face 	 2009	 2008	 2009	 2008	 2009	 2008		

value 	 Rating		 Cost		 Carrying value		

Rs. / USD				 (Rupees in '000) 

11.5.1	 Market Treasury Bills	  Ð   	 Unrated	 Unrated	  82,789,500	  39,675,692	  82,884,748	 39,700,914

11.5.2	 Pakistan Investment Bonds	  Ð   	 Unrated	 Unrated	  10,528,090 	  1,408,123 	  10,497,953 	  1,251,540 

11.5.3	 Foreign Currency Bonds									

  Government of Pakistan Bonds 	  Ð   	 Ð	 CCC+	  Ð00 	  394,929 	  Ð00 	  395,492	

  Government of Sri Lanka Bonds	  USD 100 	 B	 Ð	  334,161 	  Ð00	  355,381 	  Ð00  					

334,161 	  394,929 	  355,381 	  395,492

11.5.4	 Sukuks													

2009	 2008	 Name of security	

No. of certificates				

Dar Al Arkan International Sukuk		

20,000	 20,000	  Company	 USD 100	 A Ð	 A Ð	 168,483	 158,197	 147,423	 123,394		

170,000	 Ð00	Engro Foods Limited	  Rs.5,000 	 A Ð	 Ð	  850,000	 Ð00	 850,000	  Ð00		

1,000	 1,000	 Government of Pakistan Ijara Sukuk	Rs.100,000 	 Unrated	 Unrated	  100,000	 100,000	 100,992	  101,000		

30,000	 Ð00	Government of Pakistan Ijara Sukuk	Rs.100,000 	 Unrated	 Ð	 3,000,000	 Ð00	 3,000,000	  Ð00			

36,990	 Ð00	Government of Pakistan Sukuk	 USD 100 	 CCC +	 Ð	  308,355	 Ð00	 309,392	  Ð00	

513,261		 Ð00	Liberty Power Tech Limited	 Rs.1,000 	 AA Ð	 Ð	  513,261	 Ð00	 513,261	 Ð00		

40,000	 40,000	Sui Southern Gas Company Limited	Rs.5,000 	 AA Ð	 Unrated	  200,000	 200,000	 194,274	 173,745 		

150,000	 150,000	WAPDA Second Sukuk Company Limited	Rs.5,000 	 Unrated	 Unrated	  750,000	 750,000	 706,199	  784,857 					

 			 5,890,099	 1,208,197	 5,821,541	  1,182,996



11.5.5	 Ordinary shares of listed companies and closed end mutual funds											
2009	 2008	 Name of security	

No. of shares / certificates	
Ð00	  88 	 Adamjee Insurance Co. Limited	  10 	  Ð   	 AA	  Ð00	  10 	  Ð00	  9 	
 Ð00	  547 	 Al-Abbas Cement Industries Limited	  10 	  Ð   	 Unrated	   Ð00	  2 	  Ð00	  2 	
 Ð00	  141 	 Allied Bank Limited	  10 	  Ð   	 AA-	  Ð00	  5 	  Ð00	  4 	
 Ð00	  4,657 	Arif Habib Bank Limited	  10 	  Ð   	 A	  Ð00	  16 	  Ð00	  26 	
 Ð00	  884 	 Arif Habib Limited	  10 	  Ð   	 Unrated	   Ð00	  66 	  Ð00	  76 	

 32,686 	  32,686 	Arif Habib Securities Limited	  10 	  Unrated   	 A+	  1,477 	  1,477 	  1,610 	  1,375 	
 Ð00	  1,432 	Askari Bank Limited	  10 	  Ð   	 AA	  Ð00	  23 	  Ð00	  21 	
 Ð00	  43 	 Attock Petroleum Limited	  10 	  Ð   	 Unrated	  Ð00	  7 	  Ð00	  6 	
 Ð00	  183 	 Attock Refinery Limited	  10 	  Ð   	 AA	  Ð00	  12 	  Ð00	  11 	
 Ð00	  218 	 Azgard Nine Limited	  10 	  Ð   	 A+	  Ð00	  4 	  Ð00	  4 	

 11,250 	  8,632 	Bank Alfalah Limited	  10 	  AA 	 AA	  180 	  157 	  155 	  144 	
 Ð00	  2,117 	Bankislami Pakistan Limited	  10 	  Ð   	 A-	   Ð00	  11 	  Ð00	  15 	
 Ð00	  7 	 BOC Pakistan Limited	  10 	  Ð   	 Unrated	   Ð00	  1 	   Ð00	  1 	
 Ð00	  5,458 	Bosicor Pakistan Limited	  10 	  Ð   	 Unrated	   Ð00	  18 	   Ð00	  25 	

 201,595 	  201,595 	Cherat Cement Company Limited	  10 	 Unrated	 Unrated	  15,938 	  15,938 	  2,530 	  2,300 	
 Ð00	  173 	 Crescent Steel & Allied Products Limited	 10 	  Ð   	 A+	   Ð00	  3 	  Ð00	  3 	

 1,653 	  1,653 	D. S. Industries Limited	  10 	  Unrated 	 Unrated	  21 	  21 	  6 	  25 	
 Ð00	  446 	 D.G. Khan Cement Company Limited	  10 	  Ð   	 Unrated	   Ð00	  10 	   Ð00	  9 	
 Ð00	  95 	 Dawood Equities Limited	  10 	  Ð   	 Unrated	   Ð00	  1 	   Ð00	  1 	
 Ð00	  72 	 Dawood Lawrencepur Limited	  10 	  Ð   	 Unrated	   Ð00	  3 	   Ð00	  4 	
 Ð00	  578 	 Dewan Cement Limited	  10 	  Ð   	 BB	   Ð00	  2 	   Ð00	  2 	
 Ð00	  4,748 	Dewan Sulman Fibre Limited	  10 	  Ð   	 Unrated	   Ð00	  4 	   Ð00	  7 	
 Ð00	  1,384 	Dost Steels Limited	  10 	  Ð   	 Unrated	   Ð00	  11 	   Ð00	  11 	
 Ð00	  116 	 E.F.U. General Insurance Limited	  10 	  Ð   	 AA	  Ð00	  14 	   Ð00	  15 	

 150,395 	  107,319 	Engro Chemicals Pakistan Limited	  10 	 AA	 AA	  28,202 	  26,040 	  27,550 	  10,352 	
 Ð00	  57 	 Eye Television Network Limited	  10 	  Ð   	 Unrated	   Ð00	  2 	   Ð00	  2 	
 Ð00	  2,538 	Fauji Cement Co Limited	  10 	  Ð   	 Unrated	   Ð00	  9 	   Ð00	  12 	
 Ð00	  271 	 Fauji Fertilizer Bin Qasim Limited	  10 	  Ð   	 Unrated	   Ð00	  3 	   Ð00	  3 	
 Ð00	  296 	 Fauji Fertilizer Company Limited	  10 	  Ð   	 Unrated	   Ð00	  17 	   Ð00	  17 	
 Ð00	  356 	 Faysal Bank Limited	  10 	  Ð   	 AA	   Ð00	  5 	   Ð00	  4 	
 Ð00	  21 	 First National Equities Limited	  10 	  Ð   	 Unrated	   Ð00	  1 	   Ð00	  1 	
 57 	  286 	 Habib Bank Limited	  10 	 AA+	 AA+	  4 	  23 	  7  	  21 	

 500 	  -   	 Habib Metropolitan Bank Limited	  10 	 AA+	 -	  15 	  Ð00	  16 	  Ð00			
 Ð00	  901 	 Honda Atlas Cars (Pakistan) Limited	  10 	  Ð   	 Unrated	   Ð00	  12 	   Ð00	  10 	
 Ð00	  20 	 ICI Pakistan Limited	  10 	  Ð   	 Unrated	   Ð00	  1 	   Ð00	  1 	
 Ð00	  52 	 Indus Motor Company Limited	  10 	  Ð   	 Unrated	   Ð00	  6 	   Ð00	  6 	

 44,052 	  44,052 	International Industries Limited	  10 	 Unrated	 Unrated	  357 	  357 	  2,585 	  2,025 	
 Ð00	  18 	 Invest & Finance Securities Limited	  10 	  Ð   	 Unrated	   Ð00	  Ð00	   Ð00	  Ð00	 	

5,061 	  5,061 	Jahangir Siddiqui & Company Limited	  10 	 AA+	 AA+	  284 	  284 	  152 	  265 	
 Ð00	  5,644 	Javed Omer Vohra & Co. Limited	  10 	  Ð   	 BB+	   Ð00	  65 	   Ð00	  51 	
 Ð00	  7,932 	JS Bank Limited	  10 	  Ð   	 A-	   Ð00	  28 	   Ð00	  46 	
 532 	  532 	 JS Investments Limited	  10 	 A+	 AA-	  21 	  21 	  8  	  23 	
 Ð00	  953 	 JS Value Fund Limited	  10 	  Ð   	 Unrated	   Ð00	  3 	   Ð00	  4 	
 Ð00	  334 	 Kot Addu Power Company Limited	  10 	  Ð   	 Unrated	   Ð00	  8 	   Ð00	  11 	
 Ð00	  36 	 Lucky Cement Limited	  10 	  Ð   	 Unrated	   Ð00	  1 	   Ð00	  1 	
 Ð00	  1,266 	Maple Leaf Cement Factory Limited	  10 	  Ð   	 BBB+	   Ð00	  3 	   Ð00	  5 	
 Ð00	  1 	 Mari Gas Company Limited	  10 	  Ð   	 Unrated	   Ð00	  Ð00	   Ð00	  Ð00
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		Face 	 2009	 2008	 2009	 2008	 2009	 2008		

value 	 Rating	 Cost	 Carrying value		

Rs. / USD		 (Rupees in '000)



		2009	 2008	 Name of security	
No. of shares / certificates	

 1,431 	  873 	 MCB Bank Limited	  10 	  AA+ 	 AA+	  224 	  118 	  314 	  110 	
 Ð00 	  134 	 Meezan Bank Limited	  10 	  Ð   	 A+	    Ð00	  3 	    Ð00	  3 	

 147,000 	  122,211 	National Bank of Pakistan	  10 	  AAA 	 AAA	  10,731 	  6,603 	  10,932 	  6,149 	
 Ð00 	  1,409 	Netsol Technologies Limited	  10 	  Ð   	 Unrated	    Ð00	  38 	   Ð00	  36 	
 Ð00 	  7,790 	NIB Bank Limited	  10 	  Ð   	 AA-	    Ð00	  23 	   Ð00	  36 	
 Ð00 	  186 	 Nishat (Chunian) Limited	  10 	  Ð   	 Unrated	    Ð00	  1 	    Ð00	  2 	
 Ð00 	  739 	 Nishat Mills Limited	  10 	  Ð   	 A+	    Ð00	  16 	    Ð00	  17 	

 86,500 	  86,306 	Oil & Gas Development Company Limited	 10 	 AAA	 AAA	  6,400 	  6,389 	  9,561 	  4,315 	
 Ð00 	  2,391 	Pace (Pakistan) Limited	  10 	  Ð   	 A+	    Ð00	  26 	    Ð00	  21 	

 86,900 	  86,900 	Packages Limited	  10 	 AA	 AA	  22,065 	  22,092 	  12,514 	  7,082 	
 1,066,000 	 1,066,000 	Pakistan Capital Protected Fund - I	  10 	 Unrated	 Unrated	  10,000 	  10,000 	  9,775 	  9,872 	

 Ð00 	  5,893 	Pakistan Cement Company Limited	  10 	  Ð   	 Unrated	    Ð00	  12 	   Ð00	  19 	
 Ð00 	  138 	 Pakistan Elektron Limited	  10 	  Ð  	 A	    Ð00	  3 	    Ð00	  3 	
 Ð00 	  251 	 Pakistan International Container Terminal Ltd.	 10 	  Ð  	 A-	    Ð00	  11 	   Ð00	  11 	

 4,000 	  3,572 	Pakistan Oil Fields Limited	  10 	   Unrated  	 Unrated	  441 	  393 	  923 	  366 	
 84,600 	  70,287 	Pakistan Petroleum Limited	  10 	 Unrated	 Unrated	  10,389 	  10,362 	  16,005 	  7,072 	

 Ð00 	  764 	 Pakistan Premier Fund Limited	  10 	  Ð  	 Unrated	    Ð00	  1 	   Ð00	  2 	
 Ð00 	  11,520 	Pakistan PTA Limited	  10 	  Ð  	 Unrated	    Ð00	  13 	    Ð00	  18 	
 Ð00 	  399 	 Pakistan Refinery Limited	  10 	 Ð 	 Unrated	    Ð00	  34	    Ð00	  39 	
 Ð00 	  482 	 Pakistan Reinsurance Company Limited	 10 	  Ð  	 Unrated	    Ð00	  12 	   Ð00	  11 	
 Ð00 	  249 	 Pakistan State Oil Company Limited	  10 	  Ð  	 AAA	    Ð00	  39 	   Ð00	  36 	
 Ð00 	 4,875,000 	Pakistan Strategic Allocation Fund	  10 	 Ð 	 4-Star	    Ð00	  48,750 	   Ð00	  11,115 	
 Ð00 	  461 	 Pakistan Telecommunication Company Limited	 10 	  Ð  	 Unrated	    Ð00	  8 	    Ð00	  8 	
 Ð00 	  791 	 Pervez Ahmed Securities Limited	  10 	  Ð  	 Unrated	    Ð00	  5 	    Ð00	  3 	
 Ð00 	 250,221 	PICIC Growth Fund	  10 	 Ð 	 MFR 2-Star	    Ð00	  10,030 	     Ð00	  1,398 	
 Ð00 	 100,000 	PICIC Investment Fund	  10 	 Ð 	 MFR 3-Star	    Ð00	  1,950 	    Ð00	  203 	
 Ð00 	  417 	 Pioneer Cement Limited	  10 	  Ð  	 BBB	    Ð00	  9 	   Ð00	  10 	
 Ð00 	  2,071 	Saudi Pak Commercial Bank Limited	  10 	  Ð  	 A-	    Ð00	  11 	   Ð00	  10 	
 Ð00 	  73 	 Searle Pakistan Limited	  10 	  Ð  	 BBB	    Ð00	  4 	   Ð00	  5 	
 Ð00 	  2,086 	Sitara Peroxide Limited	  10 	  Ð  	 Unrated	    Ð00	  34 	   Ð00	  38 	
 Ð00 	  240 	 Soneri Bank Limited	  10 	  Ð  	 AA-	    Ð00	  2 	   Ð00	  3 	
 Ð00 	  262 	 Sui Northern Gas Pipelines Limited	  10 	  Ð  	 AA	    Ð00	  4 	   Ð00	  6 	
 Ð00 	  995 	 Sui Southern Gas Co Limited	  10 	  Ð  	 AA-	    Ð00	  12 	   Ð00	  10 	
 Ð00 	  7,771 	Telecard Limited	  10 	  Ð  	 Unrated	    Ð00	  10 	   Ð00	  15 	
 Ð00 	  7 	 Thatta Cement Company Limited	  10 	  Ð  	 Unrated	    Ð00	  Ð00	   Ð00	  Ð00	
 Ð00 	  1,221 	The Bank of Punjab Limited	  10 	  Ð  	 AA-	    Ð00	  18 	   Ð00	  16 	

 1,848,500 	 1,848,505 	The Hub Power Company Limited	  10 	 AA+	 Unrated	  70,091 	  70,102 	  57,723 	  26,056 	
 Ð00 	  20,687 	TRG Pakistan Limited - Class - A 	  10 	  Ð  	 BBB+	    Ð00	  26 	  Ð00	  37 	
 Ð00 	  34 	 Tri-Pack Films Limited	  10 	  Ð  	 A+	    Ð00	  4 	   Ð00	  4 	
 Ð00 	  482 	 United Bank Limited	  10 	  Ð  	 AA+	    Ð00	  19 	    Ð00	  18 	
 Ð00 	  1,737 	Worldcall Telecom Limited	  10 	  Ð  	 A+	    Ð00	  5 	   Ð00	  5 								

 176,840 	  231,897 	  152,366 	  91,136
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		Face 	 2009	 2008	 2009	 2008	 2009	 2008		

value 	 Rating	 Cost	 Carrying value		

Rs. / USD		 (Rupees in '000)
11.5.6	 Ordinary shares of unlisted companies											

2009	 2008	 Name of security	
No. of shares 	
3,000,000	3,000,000	Khushhali Bank Limited	 Rs.10 	 A -	 A - 	 30,000	 30,000	 30,000	 30,000 			

Pakistan Export Finance Guarantee	
569,958	 569,958	  Agency Limited	 Rs.10	 Unrated	 Unrated	 5,700	 5,700	 Ð00	 Ð00	

24	 24	 S.W.I.F.T 	 Ð   	 Unrated	 Unrated 	 6,321	 5,805	 6,321	 5,805 
 							 42,021	 41,505	 36,321	 35,805
11.5.7	 Listed term finance certificates		

2009	 2008	 Name of security	
No. of certificates		

6,000	 6,000	 Allied Bank Limited	 Rs.5,000 	 AA -	 AA - 	 29,964	 29,976 	 29,028 	 28,075 
 		 33,800	 33,800	Allied Bank Limited - II 	 Rs.5,000 	 AA -	 AA - 	 169,000	 169,000 	 151,255 	 169,000 
 		 5,000	 5,000 	Askari Bank Limited - II 	 Rs.5,000 	 AA -	 AA - 	 24,960	 24,970 	 23,990 	 22,460 
 		 40,000	 40,000 	Engro Chemicals Pakistan Limited - III 	Rs.5,000 	 AA	 AA 	 199,840	 199,920	 185,851 	 178,343 
 		 5,000	 5,000 	Jahangir Siddiqui & Company Ltd - IV 	Rs.5,000 	 AA +	 AA + 	 24,970	 24,980	 25,574 	 24,208 
 		 6,600	 6,600 	NIB Bank Limited 	 Rs.5,000 	 A+	 A 	 32,980	 32,993 	 30,268 	 26,147 
 		 20,000	 20,000 	Orix Leasing Pakistan Limited - III 	 Rs.5,000 	 AA +	 AA + 	 83,267	 99,940 	 83,619 	 96,511 
 		 20,000	 20,000 	Pak Arab Fertilizers limited  	 Rs.5,000 	 A	 AA 	 99,940	 99,980 	 93,841 	 86,734 
 		 5,000	 5,000 	United Bank Limited - III 	 Rs.5,000 	 AA -	 AA 	 24,970	 24,980 	 24,656 	 21,081 
 								 689,891	  706,739 	 648,082 	 652,559
11.5.8	 Unlisted term finance certificates		

2009	 2008	 Name of security	
No. of  certificates			

   	 National Transmission & Despatch		
587,521 	  Ð	   Co. Limited 	 Rs.5,000  	 Unrated 	 Ð 	 2,937,605	  Ð00	 2,937,605	 Ð00

 	 552,800 	  Ð   	Power Holding Private Limited 	 Rs.5,000  	 Unrated 	 Ð 	 2,764,000	 Ð00	 2,764,000	  Ð00				
20,000	 Ð   	Bank Al Falah Limited IV 	 Rs.5,000 	 AA -	 Ð 	 100,000	  Ð00	 100,000	 Ð00

 								 5,801,605	  Ð00	 5,801,605	 Ð00
11.5.9	 Open ended mutual funds		

2009	 2008	 Name of security	
No. of units	

Ð0    	 52,417 	Atlas Islamic Fund 	 Ð 	 Ð	 Unrated	 Ð00	 25,000	 Ð00	 13,000	
2,503,938	 Ð0  	BMA Empress Cash Fund 	 Rs.10  	 AA + 	 Ð 	 25,000	  Ð00	 25,363	 Ð00

 	 Ð0    	100,000 	HBL Stock fund 	 Ð 	 Ð	 Unrated	  Ð00	 10,000	 Ð00	  5,798
 	 Ð0    	500,000 	KASB Balanced Fund 	 Ð 	 Ð	 Unrated	 Ð00	 25,000	  Ð00	 17,930
 	 2,500,000  	 Ð0   	MCB Cash Management Optimizer Fund	Rs.100  	 AM 3 + 	 Ð 	 250,000	  Ð00	 256,647	 Ð0 	 	

Ð0    	250,000 	MCB Dynamic Allocation Fund 	 Ð 	 Ð	 Unrated	 Ð00	 25,000	  Ð00	 13,762
 	 1,910,220  	 Ð0   	Meezan Cash Fund 	 Rs.50  	 AA 	 Ð 	 100,000	 Ð00	 100,210	 Ð   
 	 10,000,000  	 Ð0   	NAFA Government Securities Liquid Fund 	Rs.10  	 AA + 	 Ð 	 125,000	  Ð00	 127,963	  Ð   	

Ð0    	1,000,000  	NAFA Islamic Income Fund 	 Ð 	 Ð	 Unrated	 Ð00	 10,000	  Ð00	 8,697
 	 7,194,245  	 Ð0   	National Investment Trust Limited 	 Rs.10  	 AM 2 	 Ð 	 200,000	  Ð00	 219,065	 Ð   
 	 10,000,000  	 Ð0   	NIT Government Bond Fund 	 Rs.10 	 3-Star	 Ð 	 100,000	  Ð00	 101,301	 Ð   
 	 1,977,758  	 Ð0   	Pakistan Cash Management Fund 	 Rs.50  	 AAA 	 Ð 	 100,000	  Ð00	 99,428	 Ð   
 	 500,000 	  Ð0   	UBL Liquidity Plus Fund 	 Rs.100  	 AA + 	 Ð 	 75,000 	 Ð00	 76,603	 Ð   
 	 Ð0    	100,000 	United Islamic Income Fund 	 Ð 	 Ð	 Unrated	 Ð00	 10,000	  Ð00	 9,323							

975,000	 105,000	 1,006,580	 68,510							

107,227,207	 43,772,082	107,204,577	 43,378,952
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11.6	 Market Treasury Bills 	

These securities have a maturity period of six months to one year, with yield ranging between 11.35% 
to 14.25 % (2008: 12.54% to 13.86%) per annum. 

11.7	 Pakistan Investment Bonds 	

These securities have a maturity period of three to ten years with interest rates ranging between 9% 
to 14% (2008: 9% to 14%) per annum. These include securities costing Rs. 5,000/- pledged with the 
Controller of Military Accounts, Karachi as a security deposit for extending banking  facilities on 
account of regimental funds viz-a-viz private fund accounts.	

11.8	 Sukuks 	

The book value of investment of the Group in Sukuks is as follows:

	Held to maturity	
50,000 	 50,000	 8,423 	 Jan-10	 Government of Pakistan Sukuk	 6 months' LIBOR plus 220 bps	 421,134	 394,444 	
 5,000 	 5,000	 5,000 	 Oct-12	 WAPDA First Sukuk Company Limited	 6 months' KIBOR plus 35 bps	  25,000	  25,000 							

446,134	  419,444 																	

6,336,233	 1,627,641

		Available for sale	
20,000 	 20,000	 8,424	 Jul-12	 Dar Al Arkan International Sukuk Company	3 months' LIBOR plus 225 bps	 168,483	  158,197 	

 170,000 	  Ð   	 5,000	 Jan-17	 Engro Foods Limited	 6 months' KIBOR plus 69 bps	 850,000	  Ð0   	
 1,000 	 1,000 	 100,000	 Sep-11	 Government of Pakistan Ijara Sukuk	 6 months T-Bills plus 45 bps	 100,000	  100,000 	

 30,000 	 Ð   	 100,000	 Mar-12	 Government of Pakistan Ijara Sukuk	 Weighted avg. 6 months T-Bills rate	3,000,000	  Ð0   	
 36,990 	 Ð   	 8,336	 Jan-10	 Government of Pakistan Sukuk	 6 months' LIBOR plus 220 bps	 308,355	  Ð0   	

 513,261 	  Ð   	 1,000	 Mar-21	 Liberty Power Tech Limited	 3 months' KIBOR plus 300 bps	 513,261	  Ð0   	
 40,000 	 40,000	 5,000 	 Dec-12	 Sui Southern Gas Company Limited	 3 months' KIBOR plus 20 bps	  200,000	  200,000 	

 150,000 	 150,000	  5,000	 Jul-17	 WAPDA Second Sukuk Company Limited	6 months' KIBOR less 25 bps	  750,000	  750,000 																	

 5,890,099	 1,208,197

11.8.1	 Sukuks are redeemable semi-annually.

11.8.2	 These Sukuks have face value of Rs. 5,000 per certificate except for Dar Al Arkan International 
Sukuk Company and Government of Pakistan Sukuks which have face value of US $ 100 per 
certificate, Liberty Power Tech Limited which has face value of Rs. 1,000 per certificate and 
Government of Pakistan Ijara Sukuk which have face value of Rs. 100,000 per certificate.

			Redeemable 			
value per	Maturity 		

2009		 2008	 certificate 	 Date 	 Name of Security	 Rate	 2009	 2008		

Number of 	 Rupees 					 (Rupees in '000)		
certificates
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11.9	 Term Finance Certificates	

The book value of investment of the Group in Term Finance Certificates is as follows:

	Listed - Available for sale	

6,000 	 6,000	 4,994	 Dec-14	 Allied Bank Limited	 6 months' KIBOR plus 190 bps	  29,964	  29,976 	
 33,800 	 33,800	 5,000	 Aug-19	 Allied Bank Limited - II	 6 months' KIBOR plus 0.85 bps	 169,000	  169,000 	
 5,000 	 5,000	 4,992	 Oct-13	 Askari Bank Limited - II	 6 months' KIBOR plus 150 bps	  24,960	  24,970 	

 40,000 	  40,000	  4,996	 Nov-15	 Engro Chemicals Pakistan Limited - III	 6 months' KIBOR plus 155 bps	  199,840	  199,920 	
 5,000 	  5,000	  4,994	 May-12	 Jahangir Siddiqui & Company Limited - IV	6 months' KIBOR plus 250 bps	  24,970	  24,980 	
 6,600 	  6,600	  4,997	 Mar-16	 NIB Bank Limited 	 6 months' KIBOR plus 1.15 bps	  32,980	  32,993 	

 20,000 	  20,000	  4,163	 May-12	 Orix Leasing Pakistan Limited - III	 6 months' KIBOR plus 150 bps	  83,267	  99,940 	
 20,000 	  20,000	  4,997 	 Feb-13	 Pak Arab Fertilizer Limited	 6 months' KIBOR plus 150 bps	  99,940	  99,980 	
 5,000 	  5,000	  4,994 	 Sep-14	 United Bank Limited - III	 6 months' KIBOR plus 170 bps	  24,970	  24,980 											

 										 689,891	  706,739
	Unlisted - Available for sale	
20,000 	  Ð   	 5,000 	 Dec-17	 Bank Alfalah Limited - IV	 15.00% p.a.	  100,000	  Ð00   					

National Transmission 						
587,521 	  Ð   	  5,000 	 Mar-14	    and Despatch Company Limited	 6 months' KIBOR plus 175 bps	  2,937,605	  Ð00   	
 552,800 	  Ð   	  5,000 	 Sep-14	 Power Holding (Private) Limited	 6 months' KIBOR plus 200 bps	  2,764,000	  Ð00   																	

 5,801,605	  Ð00   
	Listed - Held to Maturity	
20,000 	  20,000	  4,991	 Feb-13	 Askari Bank Limited	 6 months' KIBOR plus 150 bps	  99,820	  99,860 	
 17,400 	  17,400	  5,000	 Aug-19	 Allied Bank Limited - II	 6 months' KIBOR plus 0.85 bps	  87,000	  87,000 	
 15,000 	  15,000	  4,990	 Nov-12	 Bank Al Falah Limited - II	 6 months' KIBOR plus 150 bps	  74,856	  74,885 	
 9,000 	  9,000	  4,991	 Feb-13	 The Royal Bank of Scotland Limited	 6 months' KIBOR plus 190 bps	  44,919	  44,937 	
 5,000 	  5,000	  4,991	 May-13	 Soneri Bank Limited	 6 months' KIBOR plus 160 bps	  24,955	  24,965 	
 5,000 	  5,000	  4,993	 Feb-13	 Standard Chartered Bank (Pakistan) Ltd.	6 months' KIBOR plus 200 bps	  24,965	  24,975 	
 1,070 	  1,070	  4,991	 Aug-12	 United Bank Limited 	                  8.45% p.a.	  5,340	  5,342 	
 4,000 	  4,000	  4,999	 Mar-13	 United Bank Limited - II	 8 years PIB yield plus 135 bps	  19,996	  19,997 	
 5,000 	  5,000	  4,994	 Sep-14	 United Bank Limited - III	 6 months' KIBOR plus 170 bps	  24,970	  24,980 																	

406,821	  406,941
	Unlisted - Held to Maturity	
 2,500 	  2,500	 100,000 	 Jan-13	 Orix Leasing Pakistan Limited - IV	 6 months' KIBOR plus 120 bps	  250,000	  250,000 	

 Ð   	  35,000	  Ð   	  Ð   	 Pakistan International Airlines Corporation	  Ð 	  -  	  123,953 													

 				 250,000	  373,953										

7,148,317	 1,487,633

			Redeemable 			
value per	Maturity 		

2009		 2008	 certificate 	 Date 	 Name of Security	 Rate	 2009	 2008		

Number of 	 Rupees 				 (Rupees in '000)		
certificates

11.9.1	 Term Finance Certificates are redeemable semi-annually.			

11.9.2	 These term finance certificates have face value of Rs. 5,000 per certificate except for Orix Leasing 
Pakistan Limited - IV, which have face value of Rs 100,000 per certificate.
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11.10	 Foreign Currency Bonds	

The book value of investment of the Group in Foreign Currency Bonds is as follows:

11.10.1	 Foreign Currency Bonds are redeemable semi-annually.

11.11	 Ordinary shares of unlisted companies

			Redeemable			
value per	 Maturity 	

2009	 2008	 certificate	 Date	 Name of Security	 Rate	 2009	 2008	
No. of Certificates	 Rupees 				                           (Rupees in '000)	
of US $ 100 each

	Available for sale	
 Ð   	  50,000 	  Ð   	  Ð   	  Government of Pakistan Bonds 	  Ð 	  Ð0   	  394,929 	

40,000 	  Ð0   	  8,354 	 Oct-12	  Government of Sri Lanka Bonds 	  8.25% p.a. 	  334,161 	  Ð0   							

334,161 	  394,929 	
Held to Maturity							

Ð   	  50,000 	  Ð   	  Ð   	  Government of Pakistan Bonds 	  Ð 	  Ð0   	  394,297 																	

334,161 	  789,226

	 3,000,000 	 3,000,000 	 Khushhali Bank Limited	 30,000	 30,000 			

Par value per share: Rs. 10							
Break-up value per share: Rs. 11, based on audited 							
  financial statements for the year ended 31 December 2008							
Chief Executive: Mr. Ghalib Nishter 											

569,958 	  569,958 	 Pakistan Export Finance Guarantee Agency Limited	 5,700 	  5,700					
Par value per share: Rs. 10							
Break-up value per share: Rs. 2.061, based on audited							
  financial statements for the year ended 31 December 2008							
Chief Executive: Mr. S. M. Zaeem	

24 	 24 	 Society for Worldwide Interbank Financial Telecommunication (S.W.I.F.T) 	 6,321 	  5,805					
  allocated shares based on the financial contribution from network based 							
    serviced by the Bank.								

42,021 	  41,505

	No. of ordinary shares	 Name of companies	 2009	 2008 	
2009	 2008		                         (Rupees in '000)




